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Evaluation and Application of Materiality Principle in ESG Information Disclosure
HUO Yili

Abstract; Materiality principle was initially regarded as an important principle for information disclosure in en-
terprise financial reports. The proposal and application of the materiality principle alleviated the complex and lack of
focus in information disclosure faced by enterprises in financial reporting, and also help investors to quickly capture
and obtain important information they needed. With the sustainable development, enterprises and their stakeholders
are increasingly aware of the importance of non-financial information such as environment, society and governance
(ESG) , So that the application scope of materiality principles has been gradually expanded to non-financial and sus-
tainable reporting. ESG with sustainable development as the main line has risen substantially, so as to disclose valu-
able and materiality ESG information for investors and stakeholders. Therefore, starting from the connotation and ap-
plication of financial materiality, this paper extends ESG materiality, expounds and analyzes its connotation, evalua-
tion and application of ESG materiality. This paper holds that there are some problems in the application of ESG ma-
teriality , such as inconsistent evaluation criteria, dynamic evolution, and imperfect evaluation methods, and accord-
ingly puts forward some suggestions for the future application and development of ESG materiality.

Keywords: financial materiality; ESG materiality ; materiality evaluation; materiality application; materiality

principle
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